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Information gathered September 7 -18, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW: Australia has been fairly dry lately after 
a cool, dry winter. Farmers are hoping for favorable conditions as 
spring approaches. With the low farm level prices, farmers are in 
need of optimal grass growth, but the cold wet spring seems to have 
put a damper on this. Production is up from year ago levels. Even 
with the low prices, output does not seem to be slowing down. New 
Zealand’s milk output forecast is lower, which is pushing up the 
market for dairy commodities. Some sources suggest production is 
slowing as weather has affected cow comfort. Cow culling is in-
creasing but has not affected production rates. Early calving seems 
to be aiding in this. At the September 15 GDT event #148, average 
prices ranged from 1.9% lower to 20.6% higher from the prior event 
across categories. The all contracts price averages (US$ per MT) 
and percent changes from the previous average are:  anhydrous milk 
fat, $3,440, +13.7%; butter, $3,108, +13.3%; buttermilk powder, 
$1,719, -1.9%; cheddar cheese, $3,206, +10.7%; lactose, $499, 
+3.1%; rennet casein, $5,807, +0.6%; skim milk powder, $1,992, 
+17.0%; and whole milk powder, $2,495, +20.6%. New Zealand’s 
July milk production, as reported by DCANZ, was 222 thousand 
MT, up 13.8% from July 2014. July milk solids reflect a 13.2% in-
crease compared with July 2014. Dairy Australia reports July 2015 
milk production in Australia was 5.4% above July 2014. The state 
changes from a year earlier are: New South Wales, +3.9%; Victoria, 
+6.2%; Queensland, -2.0%; South Australia, +7.5%; Western Aus-
tralia, +10.1% and Tasmania, +0.6%. 
 
 
 
 
BUTTER: Prices for butter are moving higher. Manufacturers are 
still favoring production of butter and skim milk powder instead of 
other commodities. However, production is down due to uneven 
milk intakes and lower components. Some manufacturers are report-
ing current inventory levels are tight as the holiday season ap-
proaches. Export demand is strong as prices are below U.S. prices. 
At the September 15 GDT event #148, unsalted butter prices aver-
aged $3,020/MT for November contracts, +13.1% from the prior 
event. Butter prices averaged $3,108/MT for all contracting periods, 
+13.3% from the prior event. AMF prices averaged $3,402/MT for 
November contracts, +16.1% from the prior event. For all contract-
ing periods, the AMF price average was $3,440/MT, +13.7%.   
 
 
82% BUTTERFAT:                            2,800 - 3,175            
 
 
 
SKIM MILK POWDER (SMP): Skim milk prices are up. Sources 
suggest demand is decreasing due to the increase in price. Many end 
users are covered for current and future needs through 2015. Some 
producers are reducing production in order to decrease stocks on 
hand. Many manufacturers are comfortable with position of current 
stock levels. According to GTIS, Australian exports dropped in Ju-
ly, but are YTD 28.1% above year ago levels. At the September 15 
GDT event 148, SMP for all regions and contracting periods aver-
aged $1,992 per MT, +17.0%. For trading in contract period 1, Oc-
tober, prices averaged $1,925, +13.6%.  
 
  
1.25% BUTTERFAT:                          1,800 - 2,075   

CHEDDAR CHEESE: Prices for this reporting period for cheddar 
cheese are steady. Production is active in New Zealand at current 
pricing levels. Manufacturers in Australia feel that they are not 
competitive in the global market at current pricing levels. Most 
manufacturers report domestic sales are in check and ahead of last 
year. According to GTIS, Australian July exports dropped due to 
lower demand from Japan.  
 
 
39% MAXIMUM MOISTURE:                     2,800 - 3,200 
 
 
 
 
 
WHOLE MILK POWDER (WMP): Prices for whole milk pow-
der have increased from last reporting period. Some producers in 
Australian report current export demand is low. New Zealand ex-
port demand is steady to higher as the market firms. WMP produc-
tion is slow as most manufacturers are making product to fill cur-
rent orders only. According to GTIS, Australian WMP exports 
dropped in July and remain below year ago levels, mainly due to 
lower demand from China. At the September 15 GDT event 148, 
the WMP pricing index, across all contracting periods, averaged 
$2,495 per MT, up 20.6% compared to the prior event. For Novem-
ber, regular New Zealand WMP averaged $2,460 per MT. 
                                       
 
                                                                  
26% BUTTERFAT:                            2,100 - 2,500 
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